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Description of Legislation
1. Summary of Legislation

Requires State to pay the costs of all anti-retroviral drugs prescribed by a
physician licensed to practice within North Carolina.

2. Effective Date: July 1, 1989

3. Fund or Tax Affected: General Fund

4. Principal Department/Program Affected: Department of Human Resources, Division of

Health

Services

Cost or Revenue Impact on State



FY FY FY
89-90 90-91

1. Non-Recurring Costs/Revenues
2. Recurring Costs/Revenues 120 million 120 million
3. Fiscal/Revenue Assumptions

Cost/Revenue Impact on County or Local Government
FY FY FY
89-90 90-91

1. Non-Recurring Costs/Revenues

2. Recurring Costs/Revenues None

3. Fiscal/Revenue Assumptions

Sources of Data for Fiscal Note: Division of Health Services, DHR
Technical Considerations/Comments

The Division of Health Services estimates that between 16,000 and 24,000 individuals
in North Carolina are infected with HIV (the AIDS virus). The median of this estimate
iIs 20,000. This may be a conservative number to use for cost estimates for this bill
since AZT could be prescribed by a physician for individuals with other retroviral
infections. The Division has no estimate for this latter population.

The cost of AZT (the most frequently used anti-retroviral drug) over the last year,
according to the Division of Health Services, has averaged $500 per month per patient.
This figure incorporates those patients receiving full and partial doses of the drug.

The total cost to the State of providing AZT to all HIV infected patients who might
be prescribed the drug by a licensed physician would be $120 million per year ($500 x 12
months x 20,000 patients).

The bill does not provide for recoupment of costs from third party insurers who would
be liable for costs incurred by those insured who are in need and are eligible to
receive the AZT drug.
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