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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 1991

SENATE BILL 107

Short Title: License Tax Administration Changes. (Public)

Sponsors: Senators Winner, Kincaid, and Staton.

Referred to: Finance.

February 20, 1991

A BILL TO BE ENTITLED
AN ACT TO SIMPLIFY AND MODERNIZE CERTAIN PRIVILEGE LICENSE
TAXES TO IMPROVE ADMINISTRATION OF THE TAXES.
The General Assembly of North Carolina enacts:
Section 1. G.S. 105-61 reads as rewritten:
"§ 105-61. Hotels, motels, tourist-courts-and-tourist-homes—and other businesses that
rent to transients.

(a)  License. Every person, firm, or corporation engaged in the business of
operatlng aﬁ%he%el—er—motel—a hotel motel, tourist court tourlst home or similar place
: o ansient-patronas business;-business for
trans1ent patronage and every person who rents a private resuience to transient patrons
shall apply for and procure from the Secretary of Revenue a State license for the
privilege of transacting or engaging in sueh-business—the business. A rental agent who
offers a private residence for rent on behalf of the owner is responsible for obtaining the

11cense requlred bV thls section on behalf of the owner. aﬂd—s-lﬁka-l-l—pa{nyer—SHeh—heeﬂs%a—tax

@ Tax The hcense tax 1S two dollars ( $2 00) per room subleet to a minimum
tax of fifty dollars ($50.00) per license. This tax is in addition to the tax levied in G.S.
105-62 for the sale of prepared food.

For the purpose of this section, the lobby, clubroom, office, dining room, kitchen
and rooms occupied by the owner or lessee of the premises, or members of his-the
owner or lessee's family, for his-ertheir-personal or private use, shall-not-be-counted-in
deeermmmg—are not 1ncluded in the number of rooms for the ba51s of the tax. Fhe-tax




O 1N LN B~ W=

GENERAL ASSEMBLY OF NORTH CAROLINA 1991

(¢)  Scope. This section does not apply to a private residence offered for rent to
transient patrons for fewer than 15 days in a license year. As used in this section, the
term ‘residence' includes a house, a cottage, an apartment, a condominium, or another
dwelling.

(d) Local Licenses. Counties may not levy a license tax on the business taxed
under this section, but cities and towns may levy a license tax of up to one-half of the
minimum tax levied by the State.

(9)  Hotelas relorred-toin-this section shi

taxtevied-by-the State."
Sec. 2. G.S. 105-74 reads as rewritten:
"8 105-74. Pressing clubs, dry cleaning plants, and hat blockers.
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(a)  Establishment License. Every persea-person, firm, or corporation engaging in
the business of operating a dry eleaningplant—pressing—elab—cleaning, pressing, or hat

blocking establishment shall apply for and procure from the Secretary of Revenue a
State license for the privilege of conducting sueh-a-business;-and shall-pay-forsuch-licensea
tax-of fifty-doHars($50-00)-the business. If the establishment does not solicit business in
a_municipality or an unincorporated county area other than the municipality or
unincorporated county area in which the establishment is located, the license tax is fifty
dollars ($50.00). If the establishment solicits business in a municipality or an
unincorporated county area other than the municipality or unincorporated county area in

which the establishment is located, the 11cense tax 1S one hundred dollars ( $100 OO)

(b)  Soliciting License. Every person, firm or corporation engaged in the business

of soliciting dry cleaning and/er-or pressing work to be done by a-dry-eleaningplant-which
has-net-paid-an establishment that is not liable for the State license tax levied herein-in
subsection (a) shall pay a tax of %we—hua&d%ed—de&a%s—é&)%@@—@@)—one hundred dollars
($100.00). L c CEHHHHE

heeﬂse—rssaed—byhﬂ&e—SeefefaﬂLe#Reveﬂae—shaH—be—eaiﬁed—The llcense holder shall Carrv the
license in the cab of any vehicle se-employed--used in soliciting in this State.

(¢) Local Licenses. A municipality may tax each establishment located in the
municipality. The tax may not exceed the rate provided in subsection (a). Counties and
municipalities may tax each business taxed under subsection (b). The tax may not

exceed the rate prov1ded in subsectlon (b) Ge&&t—t%s—eﬁ-}%s—aﬂd—tew%s—ﬂﬂk&}#l%’-}ha—%&peﬂ

Definitions: (d) Definitions. For the purpose of this section, the following

definitions shatt-apply:
(1) Dry cleaning, pressing, or hat blocking establishment. A place of

business where the service ‘Pryeleaningand/orhat-bloeking andfor

presstre—establishients—shall—mean—any—place—ot—bustness;
establishment—or—vehicle—wherein—the—services—of dry cleaning, wet

cleaning as—a—preeess—incidental to dry cleaning, spetting—andier
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spotting, pressing, finishing—andfer—finishing, or reblocking hats,

garments, or wearing apparel of any kind is performed.

(2)  -Soliciting' as uscd herein shall mean the aceeptance ot anv—Soliciting.
Acceptmg an artlcle ora garment to be dry cleaned aﬁd#er—or pressed

(e)  Scope. This section shall-does not apply to any bona fide student of any
college or university in this State operating such pressing or dry cleaning business at
such college or university during the school term of such college or university.

A person, firm, or corporation required to be licensed under this section is not
required to procure the license under G.S. 105-102.5 for the same location."

Sec. 3. G.S. 105-85 reads as rewritten:
"§ 105-85. Laundries.

(a) Laundry chense Every person firm, or corporatron engaged in the busmess

of operating a laun ;

"IHHH Elgl:gt{' ”" laﬂlid%i:alls BHE] Slﬁﬂlal: ﬁ‘]ﬁ% Is]]S"a%SS%S “Zh%l:% St%aﬂi %I%Sﬂ:l'z‘ltﬁ‘ E]:
e%herepewer—rs—&sed—er—whe—e&gages—m—laundrv or engaged in the business of supplying

or renting clean linen or towels or wearing apparel, shall apply for and obtain from the

Secretary of Revenue a State license for the privilege of engaging in sueh-business;-and

shall-pay—for-such-license-a-tax—of fifty doHars($50.00)—the business. If the place of

business does not solicit work in a municipality or an unincorporated county area other

than the municipality or unincorporated county area in which the place of business is

located, the license tax is fifty dollars ($50.00). If the place of business solicits work in

a_municipality or an unincorporated county area other than the municipality or

unincorporated county area in which the place of business is located, the license tax is
one hundred dollars ($100.00).

(b)  Definitions. The following definitions apply in this section:

(1) Laundry. A business where steam, electricity, or other power is used

to clean fabric, including a wet or damp wash laundry, a launderette, a

launderall, or a similar business. The term ‘launderettes and

launderalls' means ‘Launderettes—and-taunderalls'shall-mean—commercial

establishments in which automatic washing machines and dryers are

installed for the use of individual customers, including those which

contain coin-operated or coin-activated washing machines. However,

Jaunderettes-and-launderalls'shall-the term does not include persons who

own or operate apartment buildings in which they provide such
machines for the exclusive use and convenience of tenants therein, nor
shall such persons be considered to be engaged in any ‘similar type
business.'

(2) Place of business. A fixed place at which the business is maintained.
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(¢)  Soliciting License. Every person, firm or corporation engaged in the business

of soliciting laundry work to be done by a laundry erplant-which-has-net-paid-that is not
liable for the State license tax levied herein—in subsection (a) shall pay a tax of twe

h&nd&ced—del—la%s—@%@@—@@)—me hundred dollars ( $100 00) fer—eaeh#ehel%sed—m—eaiﬂmg

. 7 the arried-The
hcense holder shall carry the hcense n the cab of any Vehlcle used n sohc1t1ng in this
State. e . .

(d)  Scope. A person, firm, or corporation required to be licensed under this
section is not required to procure the license under G.S. 105-102.5 for the same
location.

(e) Local Licenses. A municipality may tax each place of business taxed under
subsection (a) that is located in the municipality. The tax may not exceed the rate
provided in subsection (a). Counties and municipalities may tax each business taxed
under subsection (¢). The tax may not exceed the rate prov1ded n subsectlon (c).

Sec. 4. This act becomes effective July 1, 1991.
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