GENERAL ASSEMBLY OF NORTH CAROLINA
1991 SESSION

CHAPTER 454
SENATE BILL 114

AN ACT TO REPEAL INHERITANCE TAX EXEMPTIONS FOR CERTAIN TYPES
OF PROPERTY.

The General Assembly of North Carolina enacts:

Section 1. G.S. 105-3 reads as rewritten:
"§ 105-3. Property exempt.
The following property shall be exempt from taxation under this Article:

(1

)

3)

4

Property passing to or for the use of any one or more of the following:
the United States, any state, territory or any political subdivision
thereof, or the District of Columbia, for exclusively public purposes.
Property passing to religious, charitable, or educational corporations,
or to churches, hospitals, orphan asylums, public libraries, religious, or
charitable organizations, or passing to any trustee or trustees for
religious or charitable purposes, where such religious, charitable, or
educational institutions, corporations, churches, trusts, etc., are located
within the State and not conducted for profit.

Property passing to religious, educational, or charitable corporations,
foundations or trusts, not conducted for profit, incorporated or created
or administered under the laws of any other state: If such other state
levies no inheritance or estate taxes on property similarly passing from
residents of such state to religious, educational or charitable
corporations, foundations or trusts incorporated or created or
administered under the laws of this State; or if such corporation,
foundation or trust is one receiving and disbursing funds donated in
this State for religious, educational or charitable purposes.

The proceeds of all life insurance policies payable to beneficiaries
named in subdivisions (1), (2) and (3) of this section. And also
proceeds of all policies of insurance and the proceeds of all adjusted
service certificates that have been or may be paid by the United States
government, or that have been or may be paid on account of policies
required to be carried by the United States government or any agency
thereof, to the estate, beneficiary, or beneficiaries of any person who
has served in the armed forces of the United States or in the merchant
marine during the first or second World War or any subsequent
military engagement; and proceeds, not exceeding the sum of twenty
thousand dollars ($20,000), of all policies of insurance paid to the



estate, beneficiary or beneficiaries of any person whose death was
caused by enemy action during the second World War or any
subsequent military engagement involving the United States. This
provision will be operative only when satisfactory proof that the death
was caused by enemy action is filed by the executor, administrator, or
beneficiary with the Secretary of Revenue.
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(8)  Repealed by Session Laws 1989 (Regular Session 1990), c. 970, s. 1.
(9)  The total value of death benefits paid to a decedent's estate or a named
beneficiary from voluntary pledges made by the North Carolina
Highway Patrol or other association of law-enforcement officers
employed by the State or a county or municipality, if the benefits are
paid from an assessment against the members of the association.
(10) Property passing to the surviving spouse of a decedent."
Sec. 2. This act becomes effective September 1, 1991, and applies to the
estates of decedents dying on or after that date.
In the General Assembly read three times and ratified this the 1st day of July,
1991.

James C. Gardner
President of the Senate

Senate Bill 114 S.L. 1991-454 Page 3



Daniel Blue, Jr.
Speaker of the House of Representatives
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